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Item 1.01 Entry into a Material Definitive Agreement.

     In connection with the termination of his Retention Bonus Agreement and his retirement, Alan M. Wright entered into a Separation Agreement and a
Consulting Agreement, each effective as of July 2, 2005. Under the Separation Agreement, Aastrom agreed to pay Mr. Wright $51,500 and one month of
premiums for Mr. Wright’s group health care coverage. Under the Consulting Agreement, Mr. Wright agreed to provide consulting services in the areas of
financial management and reporting, investor relations and administrative operations as required by Aastrom to assist in the orderly transition of his
responsibilities, and Aastrom agreed to pay Mr. Wright a total of $35,362 in declining amounts over a period of up to six months.

Item 1.02 Termination of Material Definitive Agreement.

     The Employment Agreement with Alan M. Wright and the Retention Bonus Agreement with Alan M. Wright were each terminated effective July 2, 2005
in connection with Mr. Wright’s retirement and his entry into the Separation Agreement and Consulting Agreement discussed in Item 1.01.
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     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: June 27, 2005
     
 AASTROM BIOSCIENCES, INC.

  

 By:  /s/ R. Douglas Armstrong, Ph.D.   
  R. Douglas Armstrong, Ph.D.  
  Chairman and Chief Executive Officer  
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