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ITEM 5. OTHER EVENTS.

On May 27, 1999 Aastrom issued warrants to purchase an aggregate of 300,000
shares of Common Stock to RGC International Investors, LDC ("RGC"). One warrant
to purchase 150,000 shares had an exercise price of $2.275 per share and the
warrant to purchase the remaining 150,000 shares had an exercise price of
$0.7557 per share. In exchange for Aastrom reducing the $2.275 exercise price
to $0.80 per share, RGC has agreed to exercise both warrants, such that Aastrom
will receive aggregate consideration of $233,355 for the issuance of the 300,000
shares of Common Stock. Resale of these shares by RGC is covered by an
effective registration statement.
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