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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

On June 15, 2021, Sandra Pennell notified Vericel Corporation (the “Company™) of her intention to resign as the Company’s Vice President, Controller
and principal accounting officer. The effective date of Ms. Pennell’s resignation is July 2, 2021. In connection with Ms. Pennell’s resignation, Ms. Pennell
and the Company are expected to enter into a consulting agreement pursuant to which she will assist the Company with transition matters and such other
matters as the Company and Ms. Pennell may agree from time to time. Ms. Pennell will be compensated at a market hourly rate for certain services under
the consulting agreement.

On June 21, 2021, Joseph Mara, the Company’s Chief Financial Officer, was appointed principal accounting officer as of the effective date of
Ms. Pennell’s resignation. Mr. Mara’s biographical information is set forth in the Current Report on Form 8-K dated January 25, 2021 and such information
is incorporated herein by reference. There are no arrangements or understandings between Mr. Mara and any other persons pursuant to which he became
the Company’s principal accounting officer. There is no family relationship between Mr. Mara and any director, executive officer, or person nominated or
chosen by the Company to become a director or executive officer at the Company. The Company has not entered into any transactions with Mr. Mara that
would require disclosure pursuant to Item 404(a) of Regulation S-K under the Securities Exchange Act of 1934, as amended.

As of the date of this Current Report on Form 8-K, no new compensatory arrangements have been entered into with Mr. Mara in connection with his
appointment as the Company’s principal accounting officer.
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